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Agenda item 6 — Review of developments and issuéisei post-Doha work programme
of particular concern to developing countries — klay8 October 2007

In the General Debate most states highlightedrtipertance of a successful conclusion
of the Doha round. The present situation was desdras a crossroad for the Multilateral
Trading System (MTS) and the WTO. Honduras statedehalf of the G77 and China
that a successful conclusion to the Doha rounddcsinengthen the credibility of the
MTS. In this situation it is essential for the UNCRBUNCTAD to strengthen its role in
development and global economic governance. Trih&ld obago stated that the
viability of the MTS is in doubt. They were disttiug of the expected gains for
developing countries from the round. They quot&dald Bank report that has scaled
down estimates of the gains for Developing Coustrigne additional gains from
liberalization will only be 0.5% of GDP for Develioyy Countries after the costs of
implementation have been taken into account. Ma&aysderscored that the conclusion
of Doha is vital to the stability of the MTS anddagho claimed that the multilateral
process is the only option. According to India itufe would weaken the role of WTO
and they do not see that as beneficial for anyarsalid MTS is the most important
thing for Mexico; they urged all members to be fide. USA see the Doha round as a
once in a generation opportunity to work for depat@nt. They will continue to show
leadership which for them means putting materialhentable that moves negotiations
forward. They believe that it is possible to reaohsensus. Zambia declared that not
only Developing Countries will suffer with a collsg of the Doha round — all will suffer.

The time issue was addressed by some delegates: dagmed that an early conclusion
is essential to all WTO members, the European Casion stressed that this is the last
chance for a deal in a long time. If the roundaseoncluded by the end of the year there
is a risk that the process will be stalled foreatst two more years. Iran (on behalf of the
Asian group) and Indonesia warned that an earlglasion might be at the expense of
the development needs. Lesotho considered thateaidyext year would be more
realistic, given the broad agenda.

Many called for a balanced result that address#sdmriculture and NAMA (Non
Agricultural Market Access). India wants a reshhttbalances between market access
and development needs. The European commissionlunadithat it is important to take
the diversity of interests into account for a ssstal outcome in favour of development
and suggested that one priority could be the ogeoirfiast growing southern markets
and to ensure that that the process is not limaeddAMA and agriculture. Iran on behalf
of the Asian Group stressed the importance of atjure for the Asian population’s
subsistence. According to the Asian Group, the psed reductions of agricultural
subsidies in the expanded blue box will not leacethuction of subsidies in developed
countries. They further declared that it is critimadeal with Non Tariff Barriers (NTBS)
in order to enhance market access. Benin statéeloalf of the Least Developed
Countries (LDCs) that they expect the Doha cyclestestablish the necessary balance in



the international trading system through duty freeess of LDC products to developed
countries.

Many delegates underlined the importance of remgifocused on the development
goals of the round. China wished to reaffirm thahB is a development round and that
market access for Developing Countries is the nmogortant thing. Lesotho agreed on
significance of giving the LDCs duty and quota frearket access and Japan wanted this
initiative to be implemented by some developingntdas as well. Chad on behalf of the
African group stressed the dangers of not takieglétveloping countries concerns
seriously, especially when it comes to cotton amdmodities. The main objective
should be to find a way out of poverty. Benin ohddéof the LDCs claimed that the
focus of the negotiations has shifted from thergdts of LDCs to developed countries
national interests. Guinea asserted that it hadeprdifficult to put developing countries
at the heart of negotiations; and the successerotimd is dependent on development
measures taken.

The initiative of Aid for Trade (AfT) was welcomeuohd even though it's not officially a
part of the round it is seen as essential to reamirccessful conclusion of the Doha
Development Agenda (DDA). USA stated that AfT playsritical role and is a long term
commitment. Iran (Asian group) and Japan want UNOT@ play a key role in the
process on AfT. The Asian Group and Indonesia dovamt the implementation of AfT
to be dependent on the development of the rourtdplaiart as soon as possible.
According to Benin who represented the LDCs AfT phay a role in supporting their
efforts and priorities, but AfT cannot take thegaaf a successful conclusion of the
Round or other trade promoting measures. ZambmABeas an integral part of DDA
since trade liberalization alone won't lead to degidevelopment outcomes. Trinidad &
Tobago agreed with Zambia but suggested the estaidint of industrialized zones, with
lower taxation, subsidized energy etc. as alteraatieasures to promote trade. They
want to be able to protect the development of melustries and are afraid that the post-
Doha setting won't allow them the flexibility todrease tariffs to protect new industries
and that this will lead to de-industrialization.@&eding to them, no new rules should be
adopted that reduce the policy space of Develo@iogntries.

The role of UNCTAD as forum for consensus buildivgs underlined by Canada and the
Asian group. Indonesia expressed its appreciatioheoTDBs contribution to keep the
Doha negotiations on the right track. Honduras edgan behalf of G77 and China that
UNCTAD must discuss and debate financial policidgey want UNCTAD to actively
influence the international trade negotiations wodk to build consensus in key areas.
The specific role of UNCTAD should be to continoestipport Developing Countries
and especially the LDCs. This can be done throaghrtical cooperation and analytical
work. Russia and Indonesia both emphasized UNCTAabDalytical role in monitoring
the development perspective of the Doha round @nblie to support the developing
countries and ensure their meaningful participatmtine negotiations. Japan and the
Philippines considered UNCTAD XII and its prepavas to be a good opportunity to
provide input to and push the Doha round forward.



The session concluded with a lecture by Profesagaidh Bhagwati who addressed the
guestion of trade from a development perspectiweexplained that trade and
development are closely connected and that traol@élbve the primary development
strategy. Professor Bhagwati strongly opposeddriddism and stressed the democratic
element of the WTO. According to him, the WTO da have the means to force a
country into an agreement they do not want, arglithivhy the USA is moving into
bilateral negotiations. He claimed that bilateradotiations are more like blackmail and
do not include binding provisions for rich counsii®rofessor Bhagwati stressed that the
WTO is the game to play for developing countried Hrat the WTO has become much
more defensive of the weak. In his opinion, thikesathe WTO and UNCTAD natural
partners. Bhagwati questioned the LDCs strongteesie to agricultural subsidies.
According to Bhagwati, many LDCs are net-importfragricultural products and thus
benefit from cheaper subsidised products. He aserted that many developing
countries underestimate their capacity to grow enuoally.



